TTT—

) ¥ OMB Number: 3235-0123
% _ URUONEN  ION Expires: September 30, 1998
X Washington, D.C. 20549 m“;:f e U 0
ANNUAL AUDITED REPORT SEC FILE NUMBER
FORM X-17A'5 o 37059
PART il | R R
FACING PAGE

Information Reqmn:d of Brokers and Dealers Pursuant to Section-17 of the
o Secunhes Exchange Act of 1934 and Rule 17a-5 Theretmder

REPORT FOR THE PERIOD BEGINNING ___ 8~ /- 9005 \NDENDING ___ 7 B1— 3t
) MM/DIVYY ' : ) MM/DDYY
| _A. REGISTRANT IDENTIFICATION )
NAME OF BROKER-DEALER: | T
| . 4 ) . -|Seneral Securities, Corporation OFFICIAL USE ONLY
— e P ”"’- T‘, ___.-r'" By

LA & 2 )
FIRM 1D. NO.
ADDRESS)OF PRINCI!:AL PLACE OF BUSINESS (Do not use P.O. Box No.)
1 J-", A .‘ :

" 422 E. Armour Rd : , -
(Mo, and Strect) — o BN
North Kansas|City, MO T 64116
iCay) ' (Sue) @ip Code) . /‘
NAME AND TELEPHONl:: NUMBER OF PERSON TO CONTACT IN REGARD TO mls REPORT
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1, Dd /}‘ : j S Ay /Lﬂ/* swear (or affirm) that, to the
best of my knowlcdgz and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Geatera } SE it TS Ll s> : , as of
731':7ML§_.I sa=Z are true and comrect. [ further swear (or affirm) that neither the company

nor any partner, proprietor, prmpal oﬂ'wcr or director has any proprietary intcrest in any account classified soley as that of
a customer, except as follows: ,
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Ttus rcport" contains (check all apphcablc boxcs)

(a) Facing page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss)l ' ) S

(d) Statement of Changes in Fmanc:a] Condmon ' Y :

(e) Staternent of Changes in Slockholdcrs Equ:ty or Partners’ or Solc Propnctor s Capua] .

(N Statement of Changes in Liabilities Subordinated to Claims of Crednors :

(g} Computauon of Net Capualt

(h} Computation for Determination of Rcscrvc Requirements Pursuan( to Rule 15¢3-3.

() Information Relating to the Posscssnon or control Requirements Under Rule 15¢3-3.

()) A Reconciliation, including appropna(c explanation, of the Computation of Net Capital Under Rule 15¢3-} and the
Computation for Dctcrmmauon of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '

(k} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

{13 An Qath or Affirmation.

{m) A copy of the SIPC Supplcmcmal Report.

{n) A repon describing any material inadequacizs found 1o exist or found 10 have cnstcd since the date of the previous audit.
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**For conditions of confidentiol treatrnent of ccna:‘f portions of this filing, see section 240.17a-5(e)(3).
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(816) 453-1040

Independent Auditor's Report

Board of Directors
General Securities Corporatlon
North Kansas City, Mtssoun

I have audited the accompanying statements of financial condition of General Securities
Corporation as of July 31, 2006 and the related statements of income, changes in
stockholders' equity, and. cash flows for the year then ended. These financial statements are
the responsibility of the company ] management My responsszllty is to express an opinion
on these financial statements based on rny audlt

-1 conducted my audit in accordance with auditing standards generally accepted in the United
States. Those standards requlre that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit

“includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
.s1gmﬁcant estimates made!by management, as well as evaluating the overall financial -
statement presentation. -] beheve that my audit provxdes a reasonable basas for my opinion.

In my opinion, the ﬁnancml statements referrcd to above present fairly, in all material
respects, the financial posmon of General Securities Corporation as of July 31, 2006, and the
results of their operations’ and their cash flows for the year then ended in. conforrmty with
accounting principles generally accepted in the Umted States.

My audit was conducted for the purpose of formmg an opinion on the basic financial
statements taken as a whole The information contained in Schedules I, 11, and III is
presented for the purpose of additional analysis and is not a required part of the basic
financial statements, but is! isupplementary- information required by rule 17a-5 of the
Securities and. Exchange Comm1ssmn Such information has been subjected to the auditing
procedures applied in the audxt of the basic financial statements and, in my opinion, is fairly
stated in all material reSpects in relation to the basic financial statements taken as a whole.

o e Culley
S Certified Public Accountant

September 20, 2006 -

e

_ I
Gladstone, Missouri L



GENERAL SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION

JULY 31, 2006

ASSETS

ASSETS
Cash - _ _ :
- Deposits with Clearing Organization™
Receivable from Clearing Organlzatlons
- Securities Owned
Marketable, at- Market Value

Fumiture, Equipment and Leasehold Improvements '

at Cost, less Accumulated Deprec1atlon and
- . Amortization of $124, 060
. Deferred Taxes
Other Assets

Total Assets. RS

wAas
TS h v

" e LIABIL_ITIES A_ND STOCKHOLDERS' EQUITY

LIABILITIES o -
. Payroll-and Related Taxesf TR,
Accounts Payable and. Accrued Expenses R
- Profit SharingPayable
Income Tax Payable
I‘otal Llablhtles

STOCKHOLDERS' EQUITY

Comimon Stock, 30,000|Sharés Authorized -
18,000 Issued and Outstandmg, $1. 00 Par Value
Additional Paid in Cap1ta1 ' .
. Retained Earnings = -
Treasury Stock . . ‘ ‘
Fotal Stockholders Equlty :

£

Total L1ab111t1es and Stockholders Eqmty

Tt Ay
a'-"';

Ao

§ 32,482
50,362
7,229

30,686

4,266
4,370

) 3,829

L §133.204

$. 9,200 .
6,996 -
4,856
13.218
34,270

28,000
87,848

368,606

(385,500)

. __98954

$.133.224 -

The accompanying notes are an integral p'art of the financial statements.




GENERAL SECURITIES CORPORATION
- STATEMENT OF INCOME
FOR THE YEAR ENDED JULY 31, 2006

REVENUE
Commissions - $ 628,841
Interest ~ , ' 1,885
Other S 19,639
Total Revenue 650,365
EXPENSES -
Salaries ' : K 170,164
Clearance Brokerage | ° R 117,188
Commissions : * - 161,700 -
Communications SR ' . 6,021
Occupancy LK - 39,125
Regulations and Fees “ e 8,449
Profit Sharing Contribution  ~*  *. Lo . 4,856
Payroll Taxes . 12,239
Cleaning e T © 1,560
Office Expense 14,563
Accounting and Audit | : ' 5,500
" Insurance ' 25,005
Fines 6,550
Utilities . 4,152
Depreciation ‘ ‘ 1,528
Dues and Publications | = 2,065 -
Postage and Smpplng - 2,497
© Other Taxes | ' . ' 611
Interest ) 498
Advertising and Promoltion' : 1,490
Charitable Contributions . : 36,000
' Légal o " 1,000
Miscellaneous - 1,977
Total Expenses A ' 624,738
Income (Loss) Before Income Taxes ) : 25,627
Provision For Income Taxes ' 8,848
- Net Income (Loss) : S 3 16779
The accompanying notes are an integral part of the financial statements.
3




GENERAL SECURITIES CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
" FOR THE YEAR ENDED JULY 31, 2006

Additional :
Common Paid-in Treasury Retained
- Stock - _ Capital Stock Earnings
Balance, July 31, 2005 $ 28,000 §- 87,848 $ 385,500 $ 351,827
Dividends
Net Income (Loss) 16,779
Purchase Treasury Stock -
Balance, July 31, 2006 $ 28000 § 87848 $385500  $368,606
ar . ' < v
L s SR
The aécompanjring notes-are an integral part of the financial statements.
4




" GENERAL SECURITIES CORPORATION
| STATEMENT OF CASH FLOWS

@ . FOR THE YEAR ENDED JULY 31, 2006
@. Setowad ' ]
SO CASH FLOWS FROM OPERATING ACTIVITIES ot
Net Income (LGss) - LA T e ' g F* BRI I $ 16,779
Adjustments to Reconc:le Net- Inoome to Net-Cash' &% + # ‘
. Provided.by Operatmg Act1v1t1es
. : P PR WE NS ’%f iy
P . - Depreciation ,’T_* Eo USROS Wi o 1,529
o (Increase) Decrease in Assets - .
al Deposits with Clea}'mg Organlzatxons - - ' (74) .
- : Receivable from ‘Broker, Dealers and Cleanng Organlzatlons - (4,968)
- Deferred Tax Beneﬁt ' L 7 - (4,370)
- Securities Owned ' o ‘ - (11,622)
Other Asséts > R - : ; 1,609
Increase (Decrease) in- Liabilitie's L ' |
Payrolt Related Payable . ; . (10,787)
Accounts Payable and Accrued Expenses ce _ . (10,149)
Profit Sharing’ Payab]e . Lo e 611
Income Tax Payable I :-“._‘ : - . 10,392
* Total Ad_]ustments Coln e ST e (27,829).
Net Cash Prowded (Used) by Operatmg Actnntles. o (11,050)
. CASH FLOWS: FROM IN"VESTING ACTIVITIES : S
, Acqmsmon of Furmture and letures o : L (1;021)
' CASH FLOWS FROM FINANCING ACTIVITIES : .
Issue of Common Stock sl - ' 10,000
Net Increase (Decrease) in/Cash ' : ’ ' (2,071)
Cash at Beglnmng of Year . S 34,553
Cash at Endof Year = | Lo - $32,482

- The accompanying notes are an-integral part of the financial statements.




' GENERAL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2006

' NOTE 1- NATURE. OF BUSINESS

General Secuntles Corporanon is a: broker/dealer located in North Kansas City,
Missouri. "The Corporatlon is primarily engaged in the buying and selling-of

securities, commodltles ‘mutual funds and-insurance products. The Corporatlon also

engages 1n prowdmg investment adwsory semces to its.customers.

NOTE 2 - SU; VIMARY OF SIGNIFICANT ACCOUNTIN G POLICIES

The summary of s1gmﬁcant accounting pohcles of General Secuntles Corporatlon 1s
presented to assist’ m understandmg the Corporatlon s financial statements. The
financial statements and notes are representatlons of the Corporation's management,
who is responsible | for their integrity and objectivity. These accounting policies -
conform to accountmg principles generally accepted in the United'States and have-
been consistently applied in the preparation of the financial statements. :

- Basis deccounting S B

The Corporatlon prepares its financjal staternents on the accrual basis of accountlng
Brokerage transactions of the Corporation are récorded on a-trade date basis.

Customer brokerag:e transactions are recorded on-a settlement date. basis. All related

commission income and’ expenses are recorded on a trade date basis.

‘\'.' P

J‘o 4.

For the purposes: of the statement of cash ﬂows the Corporanon con31ders cash and -

restncted cash to be'cash eqmvalents AN LR

\ Markei'able SBCUI‘ltICS' Owned - T*"; e h

”
IR H \.._ \,5

Market. able secuntles are valued at market value "The resultmg difference between

- cost and market (or fair value) is included in income on the income statement. The -

Corporatlon ] marketable securmes owned at July 31,2006, consmted of




GENERAL SECURITIES CORPORATION
'NOTES TO FINANCIAL STATEMENTS - CONTINUED
JULY 31, 2006

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Marketable Securities, Owned - Co'r_ltinued

Sold But
Not Yet
- __Owned Purchased
U.S.’Government'and Agency _ 3 ;g,ggg 3 0

The Corporatlon clears. all of its proprietary ¢ and customer transactlons through
another broker- deaIer on-a fully disclosed basis. The amount payable to the clearing
broker relates to the aforementioned transact1ons and is collateralized by securities
owned by the Corporatlon

Property, Plant and Equipment -

-Property, plant and equxpment are camed at cest Expendltures for maintenance and

repairs are expensed as incurred. The cost of property, plant and equipment is
deprecmted over the estimated useful lives of the related assets. The cost of leasehold
improvements is depremated (amortlzed) over the lesser of the. length of the related

" leases or the estlmated useful llves of the assets Depreciation is computed on an

accelerated method for. financial reporting purposes and for, i income tax purposes.
Depreciation expense of-$1,528.was recorded for the year ended July 31, 2006. The

Corporatlon $ property plant and equlpment with related accumulated depreCIatlon
consisted of '

Office Equlpment e - $ 51,469

Leasehold Improvements 7,793

Computer Equipment. ‘ ..69.064
Total - ' 128,326 °

Accumulated Deprecnatlon : (124,060)
Net Book Value - - : § 4,266

Incomc Taxes

-Income taxes are prov1ded for the tax effects of transactions reported in the financial

statements and con31st of taxes currently due plus deferred taxes. Deferred taxes are
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GENERAL SECURITIES CORPORATION
~ NOTES TO FINANCIAL STATEMENT$ CONTINUED
- .«t‘h Lt o JULY31 2006 -
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NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Income Taxes Contmued _

. recogmzed for dlﬁerenees between the basis of assets and liabilities for financial

. statement and i income tax purposes. The differences relate to timing differences when
income and expens'es are reported for tax and accounting purposes. The deferred tax
assets and 11ab111t1es represent the future.tax return. consequences of those differences,
which will either bé taxable or deductible when the assets and liabilities are recovered
or settled.

NOTE 3- DE-POSITS WITH CLEARING—ORGANI.ZATIONS

The Corporation mamtams cash deposits with clea.nng organizations. The deposits
are required as pamof agreements disclosing that the organizations will act as
clearing brokers for the Corporation. The clearing-broker is Southwest Securities,
Inc. _The balance on deposit with Southwest Securities, Inc. at July 31, 2006, was
$50 362. :

NOTE 4 - EMPLOYEE BENEFIT PLAN

The Corporatlon has a non- quallﬁed employee medxcal réimbursement plan. The
plan was designed- to assist employees (participants) in providing for medical and -
dental bills.' The ernployees contribute from their payroll checks through payroll .
deductlons The funds are dep051ted ina separately thaintained cash account. There -
isalso a separately | recorded liability representing the funds contributed by
emplovees. The. balance of. the: liability at July 31 2006, is $96 a.nd is included in
accounts payable. | . -




GENERAL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JULY 31,2006

NOTE 5- OPERATING LEASES

The Corporation leases commerc1al office space at 422 East Armour Road from-
Northtown Devco. |Thé lease is arenewable, non—cancelable three-year operating |
lease, expiring August 31, 2008. Occupancy expenses of $39,125 were recorded for
the year ended July|3l 2006 .As of July 31,°2006; the aggregate future minimum -
lease payments for the remainder’ of the lease are:”

 YearsEnded July3l1 = . o ._Amount .

2007 -- Co T - $30;507 -
12008 7L ey .- 30,507
2009 - e 2,542

. Total Vo o - $°63.556

TR s
.,r‘_‘ ,.;t...?

NOTE 6 - CONCENTRATIONS OF OREDIT RISKc

. 4
:' G-

" The Ccrporatlon 1s engaged in vanous tradmg and: brokerage actlvmes in Wh]Ch
countelpames prlmanly mclude broker-dealers and other ﬁnancml 1nst1tut10ns In the
* event counterpartles ‘do not fu]ﬁll their obllgatlons ‘the Corporatlon may be exposed
to risk. The risk of ‘default depends on'the ccreditwoithiness of the counterparty or.
issuer of the mstrument Itis the Corporatlon s pohcy to rev1ew 1as necessary, the
credit standing of each- counterparty ' .

NOTE 7 - NET CAPIT-AL' RE’QUIREMENTS"’I‘" T S

S|

The Corporatlon is subject to, the Securmes and Exchange Comrn1ss1on Umform Net '

Capltal ‘Rule (Rule I1503 1) whlch requlres the ma.mtenance of r minimum net capital.
The Corporatlon s minimum net capital requlrement is $50 000 As of JuIy 31, 2006,
the Corporation had niét caplta.l of $85 491, whlch was in excess of the requlred
amount by $35,4911

'u." “
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GENERAL SECURITIES CORPORATION
5 .. NOTES TO FINANCIAL STATEMENTS - CONTINUED .
o o - TULY 31,2006 °

NOTE 8 RETIREMENT PLAN

' Geneml Securmes Cmporatlon adopted a retlrement plan effective August 1, 1995
. The planis a proﬁtlsharmgMOlK plan. To be ehglble employees must be at least 18
_ ‘ “years of age, complete 1,000 hours.of: servxce per yeir, and have completed at least
R . one year with the Corporatlon Emiployees are allowed to make elective deferrals to
® v . . theplan; The employer may make matching contributions to the accounts of all .
- _participants who make elective deferrals to the plan. Employee contributions to the

- .planare 100% vested at the time they are made.- Employer contributions are fully
. vested after.five years of service with the Corporation. The Corporation made

matchmg conmbutlons to the plan’ for the year ended July 31 2006, of $4,856.

.. NOTEY - INCOME TAXES. - ,
’Ihe Corporatlon uses the accrual method of accountmg for income tax puxposes
R ; Income taxes are prowded for the tax effects of transactions reported in the financial
® .. .~ statementsand con’mst of income taxes currently due plus deférred taxes. The_ .
L b deferred taxes represent future tax teturn consequences of those differences Wthh
will either be taxable or deductlb}e when the assets and hablhtles are recovered or

settled.
-.A_ | The deferred tax asset hes been caieulate"d'as follqws:
Deferred Tax Asset, July 31,2005 -+ © $ 0
Additions Dunng Fiscal 2006 o © 4370
: ) Used, Dunng Fiscal 2006 . oo o 0 -
Py n Deferred Tax Asset, July 31,2006 $4370 .
® -
et .
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GENERAL SECURITIES CORPORATION

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

SCHEDULE 1
COMPUTATION OF NET CAPITAL . '
1. Tota! ownershrp equny from Statement of FlnanC|al Condmon ) . : 98,954
: [3480)
2. Deduct ownership equ:ty nol allowable for Net Capital * :
o S [3480]
. 3. Total ownership equtty quailﬁed for.Net Capltaf 98.954 :
: LAV . ) [3500) -
4. Ade: o . ‘-a .
' A Llabllmes subordmated to cta|ms of general creditors allowab!e
. in compulatmn of net capital . .- . S P 0
. N Lo ‘ xS . [3520]
. - Olher (deduchons) or allowable credns (Llst)v o ‘ L
) [3525A] -, - [35258] *
.'i.s”_" ST e o
T l ‘[3525(_:1? S [3525D)
[35255} - T [3525F) [3525)
. 5., Total capital and allowablo subordlnated ' - T A .98.954
. liabilites - I o Co . <. -0 [3530]
8. Deductions andiorcharges )
A Total nonallowable assets o 12,849
- from Statement of Financial ) T ) ~[3540)
Condition M@aﬁ.&) ’ .
'B. - Securad demand Note . '
deficiency - o o : - " [3590]
c. . Commodlty futures contracts -
and spot commoclmesv - SR ) ) [3600]
proprietary capital charges - Co
D. Otherdeductions and for - o 42,849
Charges - S [3610) . . " [3620]
7. Other additions and/or- creidlts (Llst) ' ' ' '
R [assoAlf' o "~ [36308]
| wes T [3630D]
! ) . 0
A [3630E] - - <[3630F] - .. _ [3630)
8 Net capital before haircuts on securiﬁes i S L 86,105
positicns - B : . . : " [3640]
9. Haircuts on sécun-'itiés'(cor.nputed. whére '

" applicabla, pursdam to 15c3-1(f))' p .-

A. Contractual securities : L e -
Commitments ¢ i Lt . -. [3660}

B. Subordinated securiies - - o -
" ‘Borrowings . i, [3e70) -

C. Tradlng and Envestmenl
Securities:

12
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GENERAL SECURITIES CORPORATION
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

SCHEDULE 11
1. Exempted securities
. . ' [3735]
. 2. Debt Securities
L [3733]
3. Options
. [3730)
4. Other,securities - 614
. a . . [3734)
©. Undue Concentfation -
[3650]
E. Othe_r {List) ,
| " [3736A) [3736B)
| [3736C] [3736D]
) [3736E] “[3736F] -
: ) : 614
[3736] . ~ [3740]
10.” Net Capital . i i 7 85,941
A : [3750)
COMPUTATION OF BASIC NET CAP_!TAL_ REQUIREMENT
Part A . :
11.” Minimum nel capital requnred (6-2/3% of Ilne 19) 2284
[3756]
12. Minimum dollar net capltal requirement of repomng broker or dealer 50,000
and minimum net capital requlrement of subs:dlanes computedin [3758])
accordance W\th Mote iA} o .
© 13, Net capltai requlrement (greater of line 11 or 12) 50,000.-. -
: i . , e e [3760]
pt ,-\ 'f“- Mo o % [ :&. v .;
14. Excess net capital (I:na 10 lés 13) P - o 35,491
. | | ] [3770)
15. Excess net capital at 1000% .(line 10 less 10% of line 19) .7 82,064
L I [3780]
l
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Tota! A1 liabilities from Statement of 34,270
Fmanctal Condition [3790)
17. Add:

B. Market value of securities

borrowed for which no

equivalent value is paid or

credited . -

A.  Drafts for Immediate credit

[3800]

(3810]

C. Other unrecorded amounts

(List)




. GENERAL SECURITIES CORPORATION
C()MPUTATION OF NET ‘CAPITAL UNDER RULE 15¢3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION .

. Nooal
n‘. L' o A :
Rec

“x

JULY31 2006 -

O . co i
onciliation with Corporation's Computation

 (Included lin Part 1A of Form X:17A-5 as of July 31, 2006)
Net Capital, as reported in Corporation's Part IIA (Unaudited) . $85,491
. Net Audit Adjustments 85491
Net Capital per Audit $ o

SCHEDULE 1T




